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Tax & Accounting considerations  

 

• Consider the most tax efficient and suitable vehicle to purchase the new property, 

after taking into account personal and any business goals. Purchasing the property 

using the right entity at the start means eliminating the need to restructure and shall 

not trigger the bright line test rules at a future date. You can purchase property using 

the following entities: 
 

1) Your personal name 

2) Trust 

3) Ordinary company/look through company 

4) Partnership/limited partnership 

5) Joint ventures. 
 

• Consider your mortgage situation to ensure you achieve the most tax effective 

financing in your situation. Interest expense is only deductible to the extent it relates 

to deriving rental income. 

 

• Consider GST issues, agreement clauses, disclosure and tax compliance. 

 

HELPFUL GUIDE FOR YOUR NEXT PROPERTY PURCHASE 

 

Mortgage and property investment options 

 

• Use the Mortgage Snapshot calculator, like 30,000+ Kiwis have, to discover your 

borrowing power, available equity, restructure, and refinance options.  
 

• We work with banks in NZ and have options with non-bank lenders.  
 

• If you are looking to buy your first property, restructure or add to your portfolio, 

or just assess your current position for improvements, the mortgage snapshot 

takes 90 seconds, displays instant results, and will be a great indicator to start 

with. (https://mhq.co.nz/mortgage-calculator) 

 

 

Blandon Leung -  Director at Mortgage HQ - 022 460 0688 blandon@mhq.co.nz 

   

   Connie Lui— Director at NZ International Tax & Property Advisors  - 022 061 6521  connie@nztaxprop.co.nz 
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Ask yourself, how “future proof” is this property? 
 

1) For residential – is it in a future population growth area supported by planned 
government/council infrastructure investment? 

2) For commercial – where does this property sit in evolving market demand 
trends?  Will it have strong demand in 5/10/20 years? 

 

• What is the opportunity to ‘add value’ to this property to increase rental 
income and therefore capital value?  How?  When?  At what cost, for what 
return? 

 

• Is this property good value compared to other opportunities?  What do the 
experts think? 

 

• What am I willing to pay for this property?  Have I valued the risks and the 
upside appropriately? 

 

 

Alistair  Macrae - Director at Haig Robinson Property Brokers - 027 421 6529       
                   alistair.macrae@haigrobinson.co.nz 

  

Robert Cormack  - Director at The Insurance Group - 021 939 093 robert.cormack@igroup.co.nz 

  

Gerard Gill  - Director at Biz Insure - 027 494 8078 gerard@bizinsure.co.nz 

How can you save on premium costs? 
 
• Ensure your mortgage repayment insurance does not get offset by any ACC 

payments. This will make a significant cash difference if you have to claim. 

 

• Extending the wait period on your mortgage repayment insurance from 4 weeks 
to 13 weeks may halve the premium cost. 

 
As a result of the global impact of Covid-19, expect and budget for your insurance premi-
ums to increase for the next few years.  
 
With all insurance "The devil is in the detail" check the sub-limits and conditions of your 
policy as there is a big difference in what coverage you get from different insurers and 
sometimes it can be very difficult to pick up on the differences. For example: 
 

• Gradual damage - some insurers provide gradual damage cover, but then exclude it if 
the property is rented, others have a low limit such as $2k, while a good policy will 
provide $5k cover for gradual damage for a rental house. 

 

• Loss of rents, some insurers don't cover loss of rents. Some cover loss of rents but 
only due to fire (if the property burns down). Others cover loss of rents but only if 
the property is uninhabitable (which is very different to unrentable) while a good 
policy will cover loss of rents due to abandonment as well as property damage. The 
same applies to Malicious damage & P, some insurers don't cover it or have very low 
limits such as $2k, what is the point of $2k cover for malicious damage or P? 
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